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It is very meaningful to host a forum for IT development across Asia with participation of
representatives from so many countries and I am grateful and honored to be invited to this
forum again following the last one in Singapore. I would also like to show my respect for the
efforts of Microsoft in preparing for this event.

The promotion of IT revolution has extreme political significance as it affects the economy and
the society of each country in the 21st century. With that, I would like to talk today about the
short—term achievements and future challenges of Japan’ s IT strategy and the direction of our
new IT strategy.
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I would like to discuss three points. First, I would like to mention the 3 steps taken by Japan
throughout the “e—Japan Strategy” to realize the “world’ s most advanced IT nation”. Next, I
will be touching upon the future challenges that Japan faces in promoting IT policy. Finally, I
will be introducing to you the direction of our IT strategy that is currently undergoing
deliberation.
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3 Steps toward “the World’s Most Advanced IT Nation”
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Japan has taken 3 steps to achieve its goal of becoming the “World Most Advanced IT Nation by
the end of 2005.”

The 1st step was the “e—Japan strategy” which was determined by the IT Strategic Headquarter,
headed by the Prime Minister in January 2001. The e—Japan strategy was mainly focused on the
establishment of a basic network infrastructure. This has been achieved within 3 years and we have
succeeded in providing the world’ s fastest internet service with the lowest rate in the world.

Therefore we moved our focus to “IT utilization” in the following “e—Japan Strategy version II”,
determined in July 2003. This was aimed at promoting actual IT utilization especially in the seven
leading fields.

For the 3rd step, we established the “e—Japan Strategy Il Acceleration Package” and "IT Policy
Package 2005” in order to identify and promote the areas that must be accelerated to become the
world’ s most advanced IT nation.

Japan became the world’ s most advanced IT nation in only 5 years through these 3 steps.
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Achievements of the e-Japan Strategy
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You will find some examples of our achievements in these charts. Taking the example of
infrastructure development, as the monthly rate for high—speed internet service has been cut
by approx.1/3 since March 2001, subscriber numbers have increased more than 18 fold. And
also as e—Government services have increased rapidly, the ratio of government application and
notification procedures available online has increased from 1% to 96%.
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Future Challenges in IT Policy: E-government/Healthcare/Education

e-Government @Online Use (2003)
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As seen here, digitalization in Japan has advanced rapidly, but there are issues that need to be
solved in the future.

For example, concerning e-Government; Government application procedures available online has
been almost completed, but with no apparent increase in its actual use. Use of procedures like
e—Government systems for the public usage is especially low at 0.7%. Healthcare is one of the
areas falling far behind in digitalization. Progress in medical insurance claim digitalization
remains low at 17.5%. Education is another area behind in digitalization. Local Area Network
(LAN) availability in schools is only 44.3%.
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Future Challenges in IT Policy: Information Security

Information Security l

* Unauthorized access and cyber crimes are on the rise
* Corporate information security measures are behind (compared to US)
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Information Security is another area to be improved drastically. With the spread of IT in
society, reinforcement of measures against increasing unauthorized access and cyber
attacks is becoming a prime task, but companies/government tend to fall behind in taking
action.

(#0&R)

BHREFLITAISBRDOREGEED—DOTHD [TOHEADZEICHEVD EERIE
TOEABHOTAN—HENEML., HRDBIEARTFLEOTNDH, B FE - BFFD
MNRITENTID,

Toshimitsu Motegi December 2005



Future Challenges in IT Policy: Issues in Asia

Unbalanced Global Information Flows I
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In the context of international issue, the new challenge we are facing in Asia is digital divide. In
comparison to its economic strength, the introduction of information technology in Asia is
lagging. As you can see in the figure on the left, global trade flows are balanced between Asia,
Europe, and North America. As shown in the figure on the right, 80% of the total flow of
information, however, is accounted for by flows between Europe and North America, putting it
greatly out of balance.
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Direction of the new IT strategy in Japan: 3 Policies

@ Structural reform through IT

@) Establ ishment of advanced IT infrastructure

@ Contribution to Asia and the World
o2  ToshimitsuMOTEGI |
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Based on the achievements of the strategies so far and its challenges as I just mentioned, we
are drafting new IT strategy in Japan, which is based on the achievements of the strategy so far
and its emerging challenges. The new strategy will be determined by the end of coming January.
The new strategy focuses mainly on the 3 concepts; “Structural reform through IT”,
“Establishment of advanced IT infrastructure” and “Contribution to Asia and to the world”.
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Direction of the new IT strategy in Japan®
(@ Structural Reform through IT
4 )

(1) Respond to social issues that
need to be overcome in the 21st century

(2) Reinforce safe/secure society

(8) Realize 21th-century models of
government /businesses /individuals

Toshimitsu MOTEGI

I will go into the first pillar which is the structural reform using IT.

This measure specifically includes (1) Respond to social issues that needs to be overcome in
the 21t century, (2) Reinforce safe/secure society through IT use and (3) Realize 21th—century
models of government /businesses/individuals through IT.
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Direction of the new IT strategy in Japan®

(@ Structural Reform through IT

ﬂ1 ) Respond to social issues that \

need to be overcome in the 21st century
= Healthcare structural reform through IT
= Global warming measures

(2) Reinforce safe/secure society

= Minimizing disaster damage, driving anti-terrorism, securing food safety
= Safe transportation

(8) Realize 21th-century models of
government /businesses /individuals

= Promotion of online procedure, overall optimization of government information
system (government)

= Promotion of IT use in corporate management, building common infrastructure of e-
commerce (industry)

= Realization of vibrant society where everyone is active (private) )

Toshimitsu MOTEGI

-

We can solve various social problems by utilizing the ability of IT.

For example, concerning Healthcare, we can cut down operation cost by digitalization of medical
insurance claim, on the top of that we can realize quality healthcare and prevention using digitized
health record as well. In the new strategy, we will set the goal to make every medical insurance
claim online no later than 2010.

Concerning Environment, we can develop effective global warming measures and environment—
conscious society by energy management through IT.

Using IT can realize new models of government, businesses, and individuals. The government will
drive online procedures such as e—tax to improve convenience of public and simplify government
management. In the new strategy, we will set the target to increase the percentage of online
procedure usage up to 50% by 2010. Businesses will resolve management issues through IT usage
and develop new business models using e-commerce. Individuals, even the elderly and disabled will
live actively and productively through telework and digitalization of welfare.
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Direction of the new IT strategy in Japan@

(1) Society providing advanced IT to everyone
* Safe living transcending age, knowledge, physical, language barriers
* Realization of ubiquitous network
(2) Development of environment for safe IT use
* Promotion of information security policies in government and important infrastructures
* Reinforcement of cyber crime measures
( 3 ) Human Resources Development, Education, R&D
* Enhancement of scholastic ability through digitalization of education

* Setting up advanced IT Human resources development organizations under industry-government-
academic partnership

* Promotion of R&D forming the basis for next-generation IT society

Toshimitsu MOTEGI

Establishment of advanced IT infrastructure is the 2nd pillar.

This policy, Establishment of advanced IT infrastructure, implies for preparation of oncoming
ubiquitous network society, which includes 3 objectives.

The First is “Society providing advanced IT to everyone”. World’ s most advanced broadband

network environment has been established in Japan, but not everyone is in a situation to use IT.

We will strive to build a “ubiquitous network society” where anyone and anything can be
connected anytime and anywhere.

The Second is “World’ s safest information society”. Information security accidents like
information system troubles and information leakage have been abounding. Newly established
Government headquarter “National Information Security Center has been reinforcing
information security measures to realize the world’ s safest information society.

The third is “Human resources Development, Education, and R&D.” Enhancement of academic
abilities through digitalization of school education is importan.In addition, we will increase
investment in next—generation IT from medium to long—term perspective. Especially we will
promote to invest key technologies such as electronic tag and optical communication network.
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Direction of the new IT strategy in Japan®

(D Structural Reform througn 1T

@) Estaolisnment of advanced T infrastructire

@ Contribution to Asia and the World \
/

(1) IT infrastructure throughout Asia
(2) Human Resources Development

(3) Leading global IT revolution and creating our
problem solving models to the world

(4) Providing Show-case / Test-bed for world’s most
advanced IT J

\_
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The 3 pillar of the new IT strategy declares that Japan will contribute to creating community
of coexistence centering around Asia, and will lead global IT revolution as the forerunner.
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Importance of Asian region in the IT world

Asia: Its Rich Potential for Growth vs. Poor Penetration rate I
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First, I will explain international contribution of Japan towards Asia.

Asia’ s strength is the potential of enormous IT markets. Considering Asia’ s population and rate of
economic growth, Asia’ s IT markets will grow in the future. IT will become the foundation for
supporting economic growth in Asia. However, as | mentioned before, Asia lags far behind Europe
and North America in terms of information flows and use of IT. The slow pace of adoption of IT in
Asia is not only hindering economic development, it is also putting Asia at a disadvantage in
establishing de facto standards for information technologies and in voicing opinions concerning the
adoption of de jure standards such as the ISO standards.
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Sharing IT Problem Solving Abilities with Asia

. Network Infrastructure

» Building broadband facilitating information distribution

. Human Resource Development

¢ Human resource development as shared
infrastructure in IT across Asia

Utilization Model At 4

« Building international standard/IT utilization model ‘Fgm Asia \mv
created in Asia “\ the World ) g

 Technical collaboration P SN SV |
. e-Passport, multi-lingual translation, IPv6, etc. = A
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Building IT community across Asia is important in further driving these activities. Japan has a
significant role as an advanced IT nation. The pillars of IT community building are “Network
infrastructure development”, “Human resources development” and “utilization model
deployment”. Japan’ s ODA can be utilized to these network infrastructure and human
resources development.

Through these efforts, new systems facilitating flow of money/services/information can be
established in Asia, which contribute to regional economic cooperation and eventually
integration.
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Direction of the new IT strategy in Japan®

@ Contribution to the world

\

OIT revolution in leading key technologies; mobile/electronic tag

(1) Leading global IT revolution

QO21st century models of government / business / individuals

(2) Providing Show-case/Test-bed
for world’s most advanced IT

O Using world class IT infrastructure and market to drive
international joint research

- J
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I believe Japan has a responsibility to lead global IT revolution. Japan has leading key
technologies in several areas such as mobile and electronic tag, and will pursuit to apply them
to wider area, and share it with the world. Japan will try to develop 215t models of government /
business / individuals through IT as previously mentioned, and share the results with the world.
In addition, Japan will provide Japan’ s world class IT environment and the most advanced

market as Show—case/Test—bed to drive international joint research.
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Summary of this presentation

e-Japan Strateqy towards becoming
“the World Most Advanced IT Nation”

-Japan has been successful in achieving “e-Japan Strategy” in 3 steps.

Future Challenges in IT Policy

-Need to solve remaining issues in some areas including healthcare and e-
government.

Direction of the new IT strategy in Japan

-We hope to assist in building IT community centering around Asia in addition to
leading global IT revolution as a forerunner.

- Toshimitsu MOTEGI

Although it was only for a short time, I am honored to be able to speak to you about the
achievements of Japan’ s IT policies and the direction of our IT strategy. I would like to suggest
driving proactive policy dialogue on government level, private level and in a public—private forum
such as this one to strengthen IT collaboration in Asia.

I thank you for your kind attention and would like to close by wishing that IT collaboration in
Asia will move forward.

Thank you very much.
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